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Current Trends 


Project notes totaling $380 million. .. representing 48 local housing authorities. . . 
were sold July 9 at an average interest rate of 6.87 percent. The interest rate last month was 
5.39 percent. The average maturity of the notes sold was 7 months. Proceeds of the note sale 
will be used to reimburse the Federal Government for funds advanced to local authorities 
and to refund maturing notes for low-rent housing projects. 


The National Association of Mutual Savings Banks reports the net deposit outflow in 
June totaled $350 million, the largest outflow for any June since the Association began 
compiling monthly statistics in 1947. In June 1973... the net outflow was only $21 million. 
In May this year...the net outflow was $190 million. Total for this year’s second quarter 
was $1.2 billion, “the worst second quarter in industry history and, except for the 
July-September 1973 period, the poorest for any quarter on record,” a spokesman said. ““The 
resulting shortage of mortgage funds has dealt a severe blow to the already depressed housing 
industry,” he added. 


The FHLBB has announced record increases in June on conventional home mortgage 
interest rates. Chairman Bomar said the month’s rise in average rates. .. 10 basis points on 
loans for purchasing newly built homes and 17 basis points on loans on previously occupies 
single-family residences. . . was the sharpest since last fall. 


The national average effective interest rate of 8.84 percent was charged borrowers 
purchasing newly-built, single-family homes with conventional mortgages closed during the 
first 5 business days of June...10 basis points higer than a month earlier and 105 basis 
points higher than a year earlier. 


The Treasury’s Series E and H Savings Bonds. . . broke all records for sales in the 
second quarter. ..ending June 30. This reverses a downward trend which has been present 
for some time. Bonds sales. . . at $1.8 billion. .. were the highest for any second quarter since 
the H Bond series was instituted in 1952. Sales exceeded redemptions during the quarter. . . 


at cost price. .. by $465 million. Holdings of the bonds during the quarter rose $823 million 
to a total of $61.92 billion. 


Housing starts in June were at the seasonally-adjusted rate of 1.595 million units. . . 8 
percent above the May 1974 level...and permits issued were 1.116 million units. . . un- 
changed from May... but both below the 1973 rate. 


” 


Construction Contracts Up 


Engineering News-Record reports that contractors’ new business in the first half of 
1974 showed a 59 percent increase over the same period of 1973...and plans for future 
construction climbed 43 percent. This excepts residential construction. The increase far 
exceeds cost increases due to inflation...and is mostly in the industrial area. States and 
municipalities have cut back from their 1973 levels by 6 percent. Major increases are in 
process plants, power plants, and oil and gas pipelines. A surprise is the big spurt in the 
Northeast. .. which has had no substantial growth in construction activity since the 1960’s. 
New England shows an increase of 52 percent in plans and 165 percent in bids. . . while the 
Middle Atlantic States show a 10 percent rise in plans and 42 percent in bids. The Far 
West. . . as usual. . . leads the country with +114 percent in plans and +77 percent in bids. 





Neighborhood Preservation Study 


Under terms of a $157,162 HUD contract. .. the Real Estate Research Corporation of 
Chicago will produce a catalog of locally-developed neighborhood preservation projects that 
have been particularly effective in preserving or stabilizing neighborhoods in cities across the 
country. To ensure its widespread usefulness...the catalog will present representative 
preservation approaches and methods by community type, regional location, and city size. 


The need for such a catalog has become increasingly apparent as a result of the recent 
shift in Federal housing policy from one of emphasis on housing production to the use and 
preservation of existing housing. This change will place greater program development 
responsibilities on local governments, other local public or semi-public agencies, private 
investors and developers, local lending institutions, and citizens’ organizations. 


The Center for Urban Policy Research at Rutgers University, New Brunswick, N.J., 
also will participate in the contract. . . assisting RERC in the extensive survey design and field 
work for this project. 


Contract work is scheduled for completion in late October. ..and the catalog should 
be ready for distribution by the end of 1974. 


More information is available from Margery al Chalabi, Project Director, Real Estate 
Research Corporation, 72 W. Adams St., Chicago, Ill. 60603 (312;346-5885). 


* 


Publications Available 


Urban Economic Development...by Bennett Harrison. The book’s thesis is that the 
central city is not destined to stagnation... but contrary to the conclusions of many 
observers... is viable and can be restored to full vitality. 216 pages. ..$10 cloth. . . $4.50 
paper. . . from the Urban Institute, 2100 M Street, N.W., Washington, D.C. 20037. 


Metropolitan Broward: A Demographic Overview. .. by William W. Jenna, Jr. Describes 
the changing face of Broward County, Florida. ..an area in transition from an agricultural- 
tourist economy to a residential-financial-commercial community... which led the Nation in 
the rate of new construction in 1972. Published by the University of Miami Press in 
cooperation with the University’s Center for Urban and Regional Studies. 111 pages...11 x 
14 inches, spiral-bound. Available at bookstores, $25. 


The Federal Client... published by the American Consulting Engineer’s Council. A 
36-page directory containing the names, addresses, and telephone numbers of the national, 
regional, and State administrators of more than 25 Federal agencies that employ consulting 
engineers and other design professionals. Price $2 from ACEC Documents and Mailing 
Department, 1155 - 15th St., N.W., Washington, D.C. 20005. Ask for Publication No. 46. 


The following publications on energy are available: 


e@ Energy Conservation in Building Design... prepared by the American Institute of 
Architects. Funded by the Ford Foundation. Free from John P. Eberhard, president, AJA 
Research Corporation, 1735 New York Avenue, N.W., Washington, D.C. 20006. 


e Exploring Energy Choices. First report from the Ford Foundation’s Energy Policy 
Project. ..a $4 million effort over a 3-year period. Good background information on the use 
and availability of energy. 75 cents from the Energy Policy Project, P.O. Box 23212, 
Washington, D.C. 20024. 


e Energy Directory...comprehensive 500-page guide to energy organizations and 
information sources in industry and government. Cost $45 from Environment Information 
Center, Inc., Energy Research Division, 124 East 39th Street, New York, New York 10016. 





Per Capita and Median Family Income 


The Census Bureau has ranked all 50 States, the District of Columbia, the more than 
3,000 counties and county equivalents, and 263 metropolitan areas according to both per 
capita and median family income. Income levels used for the ranking are for the year 1969 
(calculated on the basis of information gathered in the 1970 census). 


The report shows that the Stamford, Conn., Standard Metropolitan Statistical Area 
(SMSA) ranked first among metropolitan areas in both per capita and median family income. 
The 1969 per capita income figure for the Stamford SMSA was $6,319 and the median 
family income figure was $15,834. The Norwalk, Conn., SMSA was second in both per capita 
income ($5,100) and median family income ($14,649). The Washington, D.C. SMSA was 
third in per capita income ($4,232), and the Anchorage, Alaska, SMSA third in median 
family income ($13,590). 


Arlington County, Virginia, had the highest per capita income ($5,446) among all 
counties and county equivalents. Second and third in per capita income were New York 
County, N.Y. (Manhattan Borough of New York City) and Montgomery County, Maryland, 
respectively. The New York figure was $5,212 and the Montgomery figure, $5,183. 


Hinsdale County, Colorado, with a population of 111 persons in April 1970, had the 
highest 1969 median family income ($18,333); in second place was Montgomery County, 
Maryland ($16,708); in third place, Juneau Census District, Alaska ($16,030). 


The top five ranking States by median family income, in order, are: Alaska 
($12,441); Connecticut ($11,808); Hawaii ($11,552); New Jersey ($11,403); and Maryland 
($11,057). 


Copies of the report, Per Capita Income, Median Family Income, and Low Income 
Status in 1969 for States, Standard Metropolitan Statistical Areas, and Counties: 1970, 
PC(S1)-63, may be obtained for $1.05 from the Superintendent of Documents, Washington, 
D.C.20402. 


* 


Condominium Study Begins 


The Federal Trade Commission has begun a nationwide investigation of companies 
that build, sell, or manage residential condominium developments. FTC will try to determine 
if any of the companies have been. . . or are now engaging. . . in unfair or deceptive practices. 
The Commission will take legal action wherever it finds wrongdoing. . . and will also take the 
necessary steps to impose Federal guidelines and regulations. . . if it considers this necessary. 


At the same time... increased Congressional concern with condominiums is showing 
up. ..as several proposed pieces of legislation have been introduced. .. mostly as a result of 
consumer complaints about irregularities and misrepresentations in condominium sales. A 
recently released HUD study showed that almost half of all new units built for sale in 1973 
in 25 metropolitan areas were condominiums. 


w 
Largest Mortgage 


A $200 million mortgage loan. . . believed to be the largest ever made for a single real 
estate project in the United States. .. will finance the development of the first phase of 
Detroit’s Renaissance Center. The long term loan will be provided by Aetna Life & Casualty, 


The Equitable Life Insurance Company, The Travelers Insurance Company, and Ford Motor 
Credit Company. 
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FYI 


American Management Association. .. Info ‘74. ..an information conference designed 
for the production man, government executive, municipal planner, and administrators. . . New 
York, September 9-12. Registration: Clapp & Poliak, Inc., 245 Park Avenue, New York, N.Y. 
10017. 


Mobile Home Manufacturers Association and the Recreational Vehicle Institutes. . . 


Exhibit... New Orleans, September 18-20. Registration: MHMA, 14650 Lee Road, Chantilly, 
Va. 22021. 


National Association of Home Builders. . . Fifth Annual Apartment and Condominium 
Conference...San Francisco, September 22-25. Registration: NAHB Convention and 


Meetings Department, National Housing Center, 15th and M Sts., N.W., Washington, D.C. 
20005. 
* 


New HUD-Census Annual Housing Survey 


Twenty metropolitan areas will be the first canvassed in a new annual survey of the 
Nation’s housing to be conducted jointly by HUD and the Census Bureau. 


The survey was initiated in response to a need for frequent and up-to-date data on 
U.S. housing. . . considered a prime indicator of the Nation’s economic health. 


The survey got under way in the 20 Standard Metropolitan Statistical Areas (SMSA’s) 
on April 1 and will continue through March 1975. About 140,000 housing units in the 20 
SMSA’s will be covered. A second group of 20 metropolitan areas will be canvassed during 
the second year...and a third group of 20 during the third year. During the fourth 
year. .. the rotation will begin anew in the 20 areas included in the first canvass. 


Previously. . . housing data have come only from the 10-year census, irregular sample 
surveys, and one-time special studies. Joint HUD-Census reports will be issued about 6 
months after completion of the interviews. 


The 20 SMSA’s in which the first year’s survey will be made are: 


(To include 15,000 housing units) Boston; Washington, D.C.-Md.-Va.; Detroit; and 
Los Angeles-Long Beach. 


(To include 5,000 housing units) Albany-Schenectady-Troy; Newark; Pittsburgh; 
Memphis, Tenn.-Ark.; Orlando; Green Bay; Minneapolis-St. Paul; Saginaw; Dallas; Fort Worth; 
Wichita; Salt Lake City; Anaheim-Santa Ana-Garden Grove; Phoenix; Spokane; and Tacoma. 
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